VIRGINIA CONSTITUTION, Article X
8§ 6. Exempt property

(a) Except as otherwise provided in this Constitution, the following property and no other shall be
exempt from taxation, State and local, including inheritance taxes:

(1) Property owned directly or indirectly by the Commonwealth or any political subdivision
thereof, and obligations of the Commonwealth or any political subdivision thereof exempt by law.

(2) Real estate and personal property owned and exclusively occupied or used by churches or
religious bodies for religious worship or for the residences of their ministers.

(3) Private or public burying grounds or cemeteries, provided the same are not operated for
profit.

(4) Property owned by public libraries or by institutions of learning not conducted for profit, so
long as such property is primarily used for literary, scientific, or educational purposes or purposes
incidental thereto. This provision may also apply to leasehold interests in such property as may be
provided by general law.

(5) Intangible personal property, or any class or classes thereof, as may be exempted in whole
or in part by general law.

(6) Property used by its owner for religious, charitable, patriotic, historical, benevolent, cultural,
or public park and playground purposes, as may be provided by classification or designation by an
ordinance adopted by the local governing body and subject to such restrictions and conditions as
provided by general law.

(7) Land subject to a perpetual easement permitting inundation by water as may be exempted
in whole or in part by general law.

(b) The General Assembly may by general law authorize the governing body of any county, city, town,
or regional government to provide for the exemption from local property taxation, or a portion thereof,
within such restrictions and upon such conditions as may be prescribed, of real estate and personal
property designed for continuous habitation owned by, and occupied as the sole dwelling of, persons
not less than sixty-five years of age or persons permanently and totally disabled as established by
general law who are deemed by the General Assembly to be bearing an extraordinary tax burden on
said property in relation to their income and financial worth.

(c) Except as to property of the Commonwealth, the General Assembly by general law may restrict or
condition, in whole or in part, but not extend, any or all of the above exemptions.

(d) The General Assembly may define as a separate subject of taxation any property, including real or
personal property, equipment, facilities, or devices, used primarily for the purpose of abating or
preventing pollution of the atmosphere or waters of the Commonwealth or for the purpose of
transferring or storing solar energy, and by general law may allow the governing body of any county,
city, town, or regional government to exempt or partially exempt such property from taxation, or by
general law may directly exempt or partially exempt such property from taxation.

(e) The General Assembly may define as a separate subject of taxation household goods, personal
effects and tangible farm property and products, and by general law may allow the governing body of
any county, city, town, or regional government to exempt or partially exempt such property from
taxation, or by general law may directly exempt or partially exempt such property from taxation.
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(f) Exemptions of property from taxation as established or authorized hereby shall be strictly
construed; provided, however, that all property exempt from taxation on the effective date of this
section shall continue to be exempt until otherwise provided by the General Assembly as herein set
forth.

(g) The General Assembly may by general law authorize any county, city, town, or regional
government to impose a service charge upon the owners of a class or classes of exempt property for
services provided by such governments.

(h) The General Assembly may by general law authorize the governing body of any county, city, town,
or regional government to provide for a partial exemption from local real property taxation, within such
restrictions and upon such conditions as may be prescribed, of real estate whose improvements, by
virtue of age and use, have undergone substantial renovation, rehabilitation or replacement.

(i) The General Assembly may by general law allow the governing body of any county, city, or town to
exempt or partially exempt from taxation any generating equipment installed after December thirty-
one, nineteen hundred seventy-four, for the purpose of converting from oil or natural gas to coal or to
wood, wood bark, wood residue, or to any other alternate energy source for manufacturing, and any
co-generation equipment installed since such date for use in manufacturing.

() The General Assembly may by general law allow the governing body of any county, city, or town to
have the option to exempt or partially exempt from taxation any business, occupational or professional
license or any merchants' capital, or both.

CODE OF VIRGINIA

8§ 58.1-3606. Property exempt from taxation by classification

A. Pursuant to the authority granted in Article X, Section 6 (a) (6) of the Constitution of Virginia to
exempt property from taxation by classification, the following classes of real and personal property
shall be exempt from taxation:

1. Property owned directly or indirectly by the Commonwealth, or any political subdivision thereof.

2. Buildings with land they actually occupy, and the furniture and furnishings therein owned by
churches or religious bodies and exclusively occupied or used for religious worship or for the
residence of the minister of any church or religious body, and such additional adjacent land
reasonably necessary for the convenient use of any such building.

3. Nonprofit private or public burying grounds or cemeteries.

4. Property owned by public libraries, law libraries of local bar associations when the same are
used or available for use by a state court or courts or the judge or judges thereof, medical libraries of
local medical associations when the same are used or available for use by state health officials,
incorporated colleges or other institutions of learning not conducted for profit. This paragraph shall
apply only to property primarily used for literary, scientific or educational purposes or purposes
incidental thereto and shall not apply to industrial schools which sell their products to other than their
own employees or students.

5. Property belonging to and actually and exclusively occupied and used by the Young Men's
Christian Associations and similar religious associations, including religious mission boards and
associations, orphan or other asylums, reformatories, hospitals and nunneries, conducted not for
profit but exclusively as charities (which shall include hospitals operated by nonstock corporations not
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organized or conducted for profit but which may charge persons able to pay in whole or in part for
their care and treatment).

6. Parks or playgrounds held by trustees for the perpetual use of the general public.

7. Buildings with the land they actually occupy, and the furniture and furnishings therein belonging
to any benevolent or charitable organization and used by it exclusively for lodge purposes or meeting
rooms, together with such additional adjacent land as may be necessary for the convenient use of the
buildings for such purposes.

8. Property of any nonprofit corporation organized to establish and maintain a museum.

B. Property, belonging in one of the classes listed in subsection A of this section, which was exempt
from taxation on July 1, 1971, shall continue to be exempt from taxation under the rules of statutory
construction applicable to exempt property prior to such date.

§ 58.1-3607. Property exempt from taxation by designation

A. Pursuant to the authority granted in Article X, Section 6 (a) (6) of the Constitution of Virginia to
exempt property from taxation by designation, and notwithstanding the provisions of 8§ 30-19.04, the
real and personal property of the following organizations, corporations and associations shall be
exempt from taxation:

1. Property of the Association for the Preservation of Virginia Antiquities, the Association for the
Preservation of Petersburg Antiquities, Historic Richmond Foundation, the Confederate Memorial
Literary Society, the Mount Vernon Ladies' Association of the Union, the Virginia Historical Society,
the Thomas Jefferson Memorial Foundation, Incorporated, the Patrick Henry Memorial Foundation,
Incorporated, the Stonewall Jackson Memorial, Incorporated, George Washington's Fredericksburg
Foundation, Home Demonstration Clubs, 4-H Clubs, the Future Farmers of America, Incorporated, the
posts of the American Legion, posts of United Spanish War Veterans, branches of the Fleet Reserve
Association, posts of Veterans of Foreign Wars, posts of the Disabled American Veterans, Veterans
of World War I, USA, Incorporated, the Society of the Cincinnati in the State of Virginia, the Manassas
Battlefield Confederate Park, Incorporated, the Robert E. Lee Memorial Foundation, Incorporated, the
Virginia Division of the United Daughters of the Confederacy, the General Organization of the United
Daughters of the Confederacy, the Memorial Foundation of the Germanna Colonies in Virginia,
Incorporated, the Lynchburg Fine Arts Centers, Incorporated, Norfolk Historic Foundation, National
Trust for Historic Preservation in the United States, Historic Alexandria Foundation, and the
Lynchburg Historical Foundation.

2. Property of Colonial Williamsburg, Incorporated, used for museum, historical, municipal,
benevolent or charitable purposes, as long as such corporation continues to be organized and
operated not for profit.

3. Property owned by the Virginia Home (previously Virginia Home for Incurables), incorporated by
Chapter 533 of the Acts of Assembly of 1893-4, approved March 1, 1894.

4. The property owned by the Waterford Foundation, Incorporated, so long as it continues to be a
nonprofit corporation to encourage and assist in restoration work in Waterford and to stimulate the
revival of local arts and crafts.

5. Property of Historic Fredericksburg, Incorporated, and of the Clarke County Historical

Association, used by such organizations for historical, benevolent or charitable purposes, as long as
such corporation continues to be organized and operated not for profit.
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6. Property of the Westmoreland Davis Foundation, Inc., so long as it continues to be a nonprofit
corporation.

7. Property owned by the Women's Home Incorporated, in Arlington County and used for the
rehabilitation of alcoholic women, so long as it continues to be operated not for profit.

B. Property designated to be exempt from taxation in subsection A of this section which was exempt
on July 1, 1971, shall continue to be exempt under the rules of statutory construction applicable to
exempt property prior to such date.

8 58.1-3609. Post-1971 property exempt from taxation by classification

A. The real and personal property of an organization classified in 88 58.1-3610 through 58.1-3621 and
used by such organization for a religious, charitable, patriotic, historical, benevolent, cultural, or public
park and playground purpose as set forth in Article X, Section 6 (a) (6) of the Constitution of Virginia,
the particular purpose for which such organization is classified being specifically set forth within each
section, shall be exempt from taxation, so long as such organization is operated not for profit and the
property so exempt is used in accordance with the purpose for which the organization is classified.
The real and personal property of an organization classified in § 58.1-3622 and used by such
organization for charitable and benevolent purposes as set forth in Article X, Section 6 (a) (6) of the
Constitution of Virginia shall be exempt from taxation so long as the local governing body in which the
property is located passes a resolution approving such exemption and the organization satisfies the
other requirements in this subsection.

B. Exemptions of property from taxation under this article shall be strictly construed in accordance
with Article X, Section 6 (f) of the Constitution of Virginia.
§ 58.1-3610. Volunteer fire departments and rescue squads

Volunteer fire departments and volunteer rescue squads which operate exclusively for the benefit of
the general public without charge are hereby classified as charitable organizations.

8§ 58.1-3611. Certain boys and girls clubs

Boys clubs affiliated with the Boys Clubs of America, Inc., and girls clubs affiliated with the Girls Club
of America, Inc., are hereby classified as charitable organizations.

§ 58.1-3612. Auxiliaries of the Veterans of World War |

Auxiliaries of the Veterans of World War |, USA, Incorporated, are hereby classified as patriotic,
historical and benevolent organizations.

§ 58.1-3613. Societies for the Prevention of Cruelty to Animals
Societies for the Prevention of Cruelty to Animals are hereby classified as charitable organizations.

§ 58.1-3614. Boy Scouts and Girl Scouts of America

The Boy Scouts of America, Girl Scouts of the United States of America, and their subsidiaries are
hereby classified as charitable and benevolent organizations.

8 58.1-3615. Home Demonstration Clubs, 4-H Clubs and Future Farmers of America, Inc

The Home Demonstration Clubs, 4-H Clubs, and the Future Farmers of America, Incorporated, are
hereby classified as patriotic and benevolent organizations.

8§ 58.1-3616. American National Red Cross
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The American National Red Cross and local chapters thereof are hereby classified as charitable
organizations.

8§ 58.1-3617. Churches, religious associations or denominations

Any church, religious association or religious denomination operated exclusively on a nonprofit basis
for charitable, religious or educational purposes is hereby classified as a religious and charitable
organization. Notwithstanding 8§ 58.1-3609, only property of such association or denomination used
exclusively for charitable, religious or educational purposes shall be so exempt from taxation.

Motor vehicles owned or leased by churches and used predominantly for church purposes, are hereby
classified as property used by its owner for religious purposes.

For purposes of this section, property of a church, religious association or religious denomination
owned or leased in the name of a duly designated ecclesiastical officer or of a trustee shall be
deemed to be owned by such church, association or denomination.

§ 58.1-3618. College alumni associations and foundations

Incorporated alumni associations operated exclusively on a nonprofit basis for the benefit of colleges
or other institutions of learning located in Virginia, and incorporated charitable foundations conducted
not for profit, the total income from which is used exclusively for literary, scientific or educational
purposes, are hereby classified as charitable and cultural organizations.

8§ 58.1-3619. The State Future Farmers of America, Future Homemakers of America and Future
Business Leaders of America

A. The Future Farmers of America, the Future Homemakers of America, and local affiliates or
subsidiaries thereof, located throughout the Commonwealth, are hereby classified as benevolent
organizations.

The tax exemption provided in this subsection shall be limited to the J. R. Thomas Camp, located in
Chesterfield County and owned by the Future Farmers of America, the Future Homemakers of
America and the local affiliates or subsidiaries thereof.

B. The Future Business Leaders of America, the Future Homemakers of America, and local affiliates
or subsidiaries thereof, located throughout the Commonwealth, are hereby classified as benevolent
organizations.

Except as otherwise may be provided by this article, the tax exemption provided herein shall be
limited to property owned by either the Future Business Leaders of America or the Future
Homemakers of America which is located in Fairfax County.

§ 58.1-3621. Farm club associations

Incorporated associations operated for the purpose of sponsoring and operating a county fair for the
display of agricultural products, the display and grading of farm animals and the enjoyment of the
general public in Virginia are hereby classified as charitable associations.

§ 58.1-3622. Habitat for Humanity and local affiliates or subsidiaries thereof

Habitat for Humanity and local affiliates or subsidiaries thereof are hereby classified as charitable and
benevolent organizations.

§ 58.1-3650. Post-1971 property exempt from taxation by designation
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A. The real and personal property of an organization designated by a section within this article and
used by such organization exclusively for a religious, charitable, patriotic, historical, benevolent,
cultural or public park and playground purpose as set forth in Article X, Section 6 (a) (6) of the
Constitution of Virginia, the particular purpose for which such organization is classified being
specifically set forth within each section, shall be exempt from taxation so long as such organization is
operated not for profit and the property so exempt is used in accordance with the purpose for which
the organization is classified. In addition, such exemption may be revoked in accordance with the
provisions of § 58.1-3605.

B. Exemptions of property from taxation under this article shall be strictly construed in accordance
with the provisions of Article X, Section 6 (f) of the Constitution of Virginia.

88 58.1-3650.1 through 58.1-3650.1000

NOTE: These sections, which exempt various individually designated properties from taxation, are not
set out.

§ 58.1-3651. Property exempt from taxation by classification or designation by ordinance
adopted by local governing body on or after January 1, 2003 [as amended; 2004]

A. Pursuant to subsection 6 (a) (6) of Article X of the Constitution of Virginia, on and after January 1,
2003, any county, city, or town may by designation or classification exempt from real or personal
property taxes, or both, by ordinance adopted by the local governing body, the real or personal
property, or both, owned by a nonprofit organization that uses such property for religious, charitable,
patriotic, historical, benevolent, cultural, or public park and playground purposes. The ordinance shall
state the specific use on which the exemption is based, and continuance of the exemption shall be
contingent on the continued use of the property in accordance with the purpose for which the
organization is classified or designated. No exemption shall be provided to any organization that has
any rule, regulation, policy, or practice that unlawfully discriminates on the basis of religious
conviction, race, color, sex, or national origin.

B. Any ordinance exempting property by designation pursuant to subsection A shall be adopted only
after holding a public hearing with respect thereto, at which citizens shall have an opportunity to be
heard. The local governing body shall publish notice of the hearing once in a newspaper of general
circulation in the county, city, or town where the real property is located. The notice shall include the
assessed value of the real and tangible personal property for which an exemption is requested as well
as the property taxes assessed against such property. The public hearing shall not be held until at
least five days after the notice is published in the newspaper. The local governing body shall collect
the cost of publication from the organization requesting the property tax exemption. Before adopting
any such ordinance the governing body shall consider the following questions:

1. Whether the organization is exempt from taxation pursuant to 8 501 (c) of the Internal Revenue
Code of 1954;

2. Whether a current annual alcoholic beverage license for serving alcoholic beverages has been
issued by the Virginia Alcoholic Beverage Control Board to such organization, for use on such

property;

3. Whether any director, officer, or employee of the organization is paid compensation in excess of a
reasonable allowance for salaries or other compensation for personal services which such director,
officer, or employee actually renders;

4. Whether any part of the net earnings of such organization inures to the benefit of any individual,
and whether any significant portion of the service provided by such organization is generated by funds
received from donations, contributions, or local, state or federal grants. As used in this subsection,
donations shall include the providing of personal services or the contribution of in-kind or other
material services;
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5. Whether the organization provides services for the common good of the public;

6. Whether a substantial part of the activities of the organization involves carrying on propaganda,
or otherwise attempting to influence legislation and whether the organization participates in, or
intervenes in, any political campaign on behalf of any candidate for public office;

7. The revenue impact to the locality and its taxpayers of exempting the property; and

8. Any other criteria, facts and circumstances that the governing body deems pertinent to the
adoption of such ordinance.

C. Any ordinance exempting property by classification pursuant to subsection A shall be adopted
only after holding a public hearing with respect thereto, at which citizens shall have an opportunity to
be heard. The local governing body shall publish notice of the hearing once in a newspaper of general
circulation in the county, city, or town. The public hearing shall not be held until at least five days after
the notice is published in the newspaper.

D. Exemptions of property from taxation under this article shall be strictly construed in accordance
with Article X, Section 6 (f) of the Constitution of Virginia.

E. Nothing in this section or in any ordinance adopted pursuant to this section shall affect the validity
of either a classification exemption or a designation exemption granted by the General Assembly prior
to January 1, 2003, pursuant to Article 2 (8 58.1-3606 et seq.), 3 (8 58.1-3609 et seq.) or 4 (8§ 58.1-
3650 et seq.) of this chapter. An exemption granted pursuant to Article 4 (8§ 58.1-3650 et seq.) of this
chapter may be revoked in accordance with the provisions of § 58.1-3605.
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